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Abstract: This paper considers a class of stochastic multiobjective bilevel programs in which both the
upper-level and the lower-level programs are multiobjective. By introducing auxiliary variables to the
optimality conditions of the lower-level program, we transform the bilevel program into a stochastic mul-
tiobjective program with scalar variational inequality constraints. We employ some penalty function and
some sample average approximation techniques to present an approximation method. Then, we give a
comprehensive convergence analysis for the proposed method.
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Introduction

The origin of bilevel programs can be traced back to the work [27] which used to model
the market economy. Nowadays, bilevel programs have become an important branch in the
optimization field and attracted more and more attention. Many applications of bilevel
programs can be found in network design, transport system planning, management, eco-
nomics, and so on [28, 14, 22, 29]. However, due to their hierarchical structures, bilevel
programs are very difficult to solve and even the linear cases are known to be NP-hard [4].
For recent developments on numerical methods for bilevel programs, we refer the reader to
[3, 10, 7, 23, 32] and the references therein.

Up to now, most researches on bilevel programs mainly focus on the single objective
cases, while the multiobjective bilevel programs have important applications in practice
[1, 20, 33, 16, 2]. In this paper, we consider the following stochastic multiobjective bilevel
program (SMBLP):

min E[F(x,y,£)] (1.1)
s.t. x € X, yeS(x),
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where S(x) denotes the solution set of the lower-level program

min  Elf(z,5,€) (12)
s.t. yevy.

Here, E denotes the mathematical expectation operator related to the stochastic variable
¢ defined on the probability space (2, F, P) with a support set =, X is a nonempty closed
subset of R™, Y is a nonempty closed convex subset of R™, F' : R*™™ x Q — RP and
f: R x Q — RY are vector-valued random functions. Suppose that each objective
function f; (i = 1,...,q) is convex with respect to the lower-level variable. Note that,
although the lower-level constraint set Y does not depend on z, it is still widely used in
practice [22].

The multiobjective bilevel programs have several cases. The first is that the upper-level
is single objective but the lower-level is multiobjective. This kind of problems was originally
considered in Hausdorff topological spaces in [5], in which they were called semivectorial
bilevel optimization problems and the authors suggested an exterior penalty approach to
handle them. Afterwards, Dempe et al. [9] derived some first-order necessary optimality
conditions for this type of problems. The second is that the upper-level is multiobjective
but the lower-level is single objective. By using the Karush-Kuhn-Tucker (KKT) conditions
of the lower-level programs, this kind of problems may be formulated into multiobjective
programs with complementarity constraints and, along this way, some numerical methods
and optimality conditions were respectively presented [31, 30, 8]. The third is that both the
upper-level and the lower-level programs are multiobjective; see, e.g., [21, 26] for theoretical
results and algorithms for this type of bilevel programs.

There are also a few works to study the stochastic bilevel programs. In particular, Kosuch
et al. [18] and Kovacevic et al. [19] considered the applications of the stochastic single
objective bilevel programs in practical pricing, service provision, and swing option pricing.
Chen et al. [6] and Lin et al. [20] discussed optimality conditions and numerical methods
for the stochastic multiobjective bilevel programs, in which the upper-level programs are
multiobjective but the lower-level programs are single objective, and their applications in
network design and healthcare management.

In summarize, the SMBLP (1.1)—(1.2) considered in this paper is more general and, to
the best of our knowledge, it has not been studied so far. Since a convex multiobjective
program is equivalent to a vector variational inequality, (1.1)—(1.2) is generally transformed
into a stochastic multiobjective program with vector variational inequality constraints. We
consider a different way in this paper. That is, we use some kind of necessary and sufficient
conditions for the lower-level multiobjective program to transform (1.1)—(1.2) into a stochas-
tic multiobjective program with scalar variational inequality constraints and then employ
a penalty function and some sample average approximation (SAA) technique to present an
SAA-based penalty method.

The rest of this paper is organized as follows. In Section 2, we first introduce how
to reformulate the SMBLP to a multiobjective program with scalar variational inequality
constraint and then present an SAA-based penalty approximation method by using some
penalty function and some SAA technique. In Section 3, we investigate the limiting behavior
of weak Pareto optimal solutions of the SAA-based penalty approximation problems and,
in Section 4, we consider the convergence properties of Pareto stationary points of the
approximation problems. Finally, in Section 5, we make some concluding remarks.

Throughout, we adopt the following standard notations. For a given nonempty set D C
R™, int(D) denotes its interior. For a given real-valued function ¢ : R" x R™ — R, V¢ (z,y)



SAA AND PENALTY METHOD FOR A CLASS OF SMBLP 739

and V2 (z,y) denote its gradient and Hessian matrix respectively at z, V., (z,y) and
Vﬁyw(l’, y) denote its gradient and Hessian matrix respectively at (z,y). For a given vector-
valued function ¥ : R"® x Rt — R™ V,¥(z,y) € R™*" denotes its Jacobian matrix at z,
V¥ (z,y) € R™*(") denotes its Jacobian matrix at (x,y). Moreover, | - || stands for the
2-norm and || - ||z denotes the Frobenius norm, whereas Projy (z) stands for the projection
of a point x onto the closed convex set Y. For a € R™, b € R", a < b means a; < b; for each
i=1,...,n

SA A-Based Penalty Approximation Method

By [17], § is a weak Pareto optimal solution of (1.2) if and only if it solves the vector
variational inequalities of finding § € Y such that

V,Elf (0, 5.9)](: — ) ¢ —intRL, VzeY,
which is equivalent to
((z = 9)TV B (2, 5,8, (2 — ) VyElfy(2,5,6)]) ¢ —intRL, VzeY. (2.1)

For simplicity, we denote by f;(z,y,&) := V,fj(z,v,§) (j = 1,...,q). By Theorem
16.8 of [24] and Assumption (A2) given in the next section, we have V,E[f;(z,y,£)] =
Elf;(z,y,£)] (j =1,...,¢). By Theorem 2.1 in [34], the above vector variational inequalities
(2.1) reduce to the scalar variational inequalities of finding (3, A) € Y x A such that

(z—q)7 Z NE[F(2,5,6)] >0, Vze, (2.2)

where A := {X € RI\ > O,Zgzl Aj = 1}. Thus, since (1.2) is assumed to be a convex
program, the SMBLP (1.1)—(1.2) can be transformed into the stochastic multiobjective
program with scalar variational inequality constraints

min  E[F(z,y, §)]

s.t. Z)\ E[f;(x,y,6)] >0, VzeV, (2.3)

(x,y, ) €X><Y><A.

To deal with the scalar variational inequality constraints in (2.3), similarly as in [12], we
define the regularized gap function h: X XY x A — R as

A,y A) = max { (y - 2) Z £ (2.9, = Sly — I} (2.4)

where o > 0 is a given parameter. It follows from [12] that, for any (y,A\) € Y x A,

2

)

q
W,y A) = (y — H(z,y, A Z £;(z,y,€)] *Hy H(z,y,\)|

where H(z,y, \) := Projy (y—a™! i NE[E (2, y, €)]). Moreover, by Theorem 3.1 in [12],

we have h(z,y,\) > 0 for each (z,y,\) € X x Y x A and h(x,y, A) = 0 if and only if (x,y, A)
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solves (2.2). Therefore, the SMBLP (1.1)—(1.2) is further equivalent to
min  E[F(z,y,¢)]
s.t. h(z,y,A) =0, (2.5)
(x,y,A) € X xY x A.
From now on, we denote by F the feasible region of (2.5).
We now present our approximation method for (2.5). Although the variational inequal-
ity constraint in (2.3) is transformed into the equality constraint in (2.5), it is still the

essential difficulty in solving (2.5). Here, we employ a penalty function to get the following
approximation problem of (2.5):

min  O(x,y,A) := E[F(x,y,8)] + ph®(z,y,\e (2.6)
S.t. (z,y,\) € X XY x A,

where p > 0 is a penalty factor and e := (1,1,...,1)T € RP.
Note that for a given function g : R™ — R", set

G(a) = max{g(a)" (@ — )} 27

by [13] page 3, when the maximizer on the right-hand side of (2.7) is unique, the gradient
of G at x is actually given by

VaG(z) = g(z) = Vag(a)" (2 — x). (2.8)

In addtion, by Theorem 3.2 in [12], if E[f;(z,y,£)] (j = 1,...,¢q) is continuously differen-
tiable, h(z,y,\) is continuously differentiable. Since the maximizer of formulation (2.4) is
unique, we use the formulation (2.8) to obtain the gradient as follows:

Vayrh(z,y, A)

3 A VBl (e, €17 (3 H(r )
> MBI (0 0,9)] — (3 AVl 00.6)) - of) (Hp ) =) |
) B[ty )" (v — H(u, )

where I denotes the unit matrix in appropriate dimension, E[f(z,y, £)] = [E[fi(z,y,¢)], ...,
E[fq(:r7y,§)]]. Recalling that each f;(z,y,§) (i =1,...,¢q) is convex with respect to y, we
have the following result.

2.9)

J

Theorem 2.1. (z,y) is a weak Pareto optimal solution of (1.1)~(1.2) if and only if there
exists A € A such that (Z,y,\) is a weak Pareto optimal solution of (2.5).

Proof. Suppose that (Z,7) is a weak Pareto optimal solution of (1.1)—(1.2). It follows that
7 is a weak Pareto optimal solution of (1.2). Since (1.2) is a convex program, there exists
A € A satisfying (2.2), from which we have h(Z,7,A) = 0 and hence (Z,7,\) € F. Since
(zZ,7) is a weak Pareto optimal solution of (1.1)—(1.2), there does not exist (z,y) € X XY
such that E[F(x,y, )] < E[F(z,7,€¢)]. Therefore, (Z,7, ) is a weak Pareto optimal solution
of (2.5).

Conversely, suppose that (7,7, \) is a weak Pareto optimal solution of (2.5). We have

h(Z,9,A) = 0 and there does not exist (z,y,A) € F such that E[F(z,y,&)] < E[F(Z,7,£)].
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Hence, (7, ) is a solution of (2.2). In addition, since (1.2) is a convex program, (z,%) is
feasible to (1.1). If (Z,y) is not a weak Pareto optimal solution of (1.1)—(1.2), there must
exist (Z, ) satisfying the constraints of (1.1)—(1.2) and

E[F(2,7,9)] < E[F(z,7,8)]. (2.10)

Since 7 is a weak Pareto optimal solution of (1.2) and (1.2) is a convex program, there exists
X € A satisfying (2.2). So, we have h(z,7, )\) = 0 and hence (Z, g, ) € F. Combing with
(2.10), this contradicts the fact that (zZ,9,\) is a weak Pareto optimal solution of (2.5).
Therefore, (Z,§) must be a weak Pareto optimal solution of (1.1)—(1.2). O

Note that the objective function in (2.6) contains a mathematical expectation, which
is usually difficult to compute in practice. We employ the SAA techniques to deal with
expectations. Recall that, given an integrable function ¢ : Q — R, the Monte Carlo sampling
estimate for E[¢(§)] is obtained by taking independently and identically distributed random
samples Qy := {€1,..., &Nk} from Q, where Ny — +00 as k — 400, and letting E[)(€)] ~
Nik Zfieﬂk ¥ (€Y). The strong law of large numbers guarantees that this procedure converges
with probability one (abbreviated by w.p.1) [25], that is,

lim 37 () = Blp(©)], wpl. (2.11)

Thus, by taking some independently and identically distributed samples &',...,¢M¢ from
Q, we get the following SAA-based penalty approximation problem of (2.6):

min OF(z,y,\) = — Z (z,9y,6) +p (hk(m y,)\)) (2.12)
Eler
s.t. (z,y,\) € X XY x A,

where

q
1
hk(z7y7>‘) = (nyk(‘raz%)‘))TZ)‘](ﬁ Z fj(xaya§ ) ||y Hk I ya || 2 13

j=1 ey

with H*(z,y,)\) := Projy (y — a7t ;1. 1 (Nk Yeico, iz y, & ))) and p* > 0 being a
penalty factor. We discuss the limiting behavior of this approximation approach in the
subsequent sections.

Convergence Analysis of Weak Pareto Optimal Solutions

In this section, we investigate the convergence properties of the weak pareto optimal solutions
of the approximation problem (2.12). We first make some assumptions.

(A1) For every £ € Q, each Fi(z,y,&) (i =1,...,p) and each f;(z,y,&) (i=1,...,q) are
twice continuously differentiable with respect to (z,y) on X x Y.
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(A2) There exist ¢ > 0 and an integrable function K(§) such that E[K(£)] < oo,
E[K?(¢)] < +00, and

V2 fi(e,y,€) — fcyfi(:f 9, 9lr <K@l y) — (@ 9)]°

max{DF @ y£|+ZHnyF x y§\|+2||v 3@ 5,6l

Z‘fj(x y,€) |+Z||vxyfj z,y, &)l JFZHvxyf Ly Y, f)HF} < K(¢)

Jj=1 J=1
for any (z,y) € X XY, (Z,7) € X x Y and almost every & € Q.

(A3) The penalty factor p* is taken to satisfy limy_, 1o p¥ = +o00 and

lim p*(h"(z,y,\) — h(z,y,0)) =0, ¥(z,y,A) € X xY x A, (3.1)

k—+oo

in along with

lim p*l(a*, " N) — (@5, N =0 if  lim (2" \) = (2,5,0).  (32)
k—-+o00 k—4o0c0

Here, h and h* are given in (2.4) and (2.13) respectively.

Remark 3.1. The convergence in (2.11) is of order O(k~2) with probability one [15], which
implies that the sequence

{VE( (5, 3) = hlw,y, ) | (3.3)

is convergence with probability one as k — +oo. Therefore, we may set p* = k¥ with
v € (0,1). It is easy to see that (3.1) holds by (3 3). On the other hand, under the condition
that (:U 7,A) is an accumulation point of (¥, y*, A\F), there at least exists a sub-column of
(zF, y*, \F) satisfying (3.2).

Lemma 3.2. Let (A1) — (A2) hold and limj_ 4o (z¥, 4%, A*) = (%,9,X). Then, we have
limy 100 ¥ (2%, 4% AF) = h(Z, 7, \) with probability one.

Proof. By the mean value theorem and (A2), we have

oy, 6 — £(2,5,6)||
H vxyf (ta" + (1 —t)z, ty" + (1 — )y, & ))T((Ik,yk) - (f,gj))dtH
< K" ") - @, Vi=1...,q (3.4)
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We then have from the nonexpansive property of Projy, (A2) and (3.4) that

[[HE (2%, y" A — HE (2,5, 2)

(wk_a—lz_:xv >tk €)) - (7 - iX f'f’g’gi)))H

5 €Q

< ||2* —:vH—l—a_l[Z)\ ST EER Yt e — £5(7.5.6)

f €Q

+Z\A’“ Nl Z 182, 5.€)]
EGQk
<||:r — ||

*1[2/\ Y oK) a:y|+2|>\k Al Z (gi)]

5 teQy,
—0 as k— 400 w.p.l.

Since h*(x,y,\) > 0 for any (z,y,)\) € X x Y x A, we have

q
lly = H* (2, y, A %Z 7 gy )] < % ZQ (3.6)

5 teQy,

Hence, by the inequality ||a|| — ||b]| < |ja — b]| and (3.6), we have

2
f ' EQp

It follows from (A2) and (3.5)—(3.6) that

[l = H* @ o WO = g — B 5.0
< |llg* = HE @R N |+ g = HE @ 0|

= gl + Ry 8 = HE @
<o 2Kl - gl R - B @)

ey
—0 as k— +oo w.p.l.




744 MEIJU LUO AND GUI-HUA LIN

Moreover, by (A2) and (3.4), there holds

q q
HZA? Ni PR TCENS) ZXJ £;(z,7,¢"))

ey j=1 fiEQk
< DN =N Z £ (2, y*, €1
j=1 fGQk
1
+Z>\J F Hf](gj Y agl)if](xag7fl)’|
j=1 kgiGQk
q
) _ 1 ; o
< zw M 2 RE N Y KEe ) - @
§€Qk j=1 £ eQy,

— 0 as k— +oo w.p.l. (3.9)

It then follows from (A2) and (3.9) that

q q
‘ykTZ/\k > ) " S (5 Y Bese)
- j=1

5 €Qy, £1eQy
< ok ZAk(Nk > 6 vk, 6] )
£1eQy
q B 1 )
+||y||-HZAk > 66t e) -3 N (5 X 6E5E)|
J=1 Feica, Jj=1 ey
— 0 as k— +oo w.p.l. (3.10)

Therefore, by (A2), (3.5), (3.7) and (3.9), we have

)T SN (e X e t69) - (4o )"

5 teQy,

< |[HR (R, gk N0 _Hk(x,y,)\)HHi)\f(]\lfk Z fj(xhyk’fz‘))H
#|(E a0 | (o T eate) - (5 T sene)]

j=1 1€y
gNiZic@i)HH’f(x’ayk,A’f) # @ 0]+ 25 3 K€ + ol
£eQy £eQy,
q
(e X 5ehate) - PBRUESD SRR
j=1 J=1 Feieq,

—0 as k— +oo w.p.l. (3.11)
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In consequence, by (2.11), (3.8) and (3.10)—(3.11), there holds
|h’k(zk7 yk7 )\k) - h(fv y7 5\)

q
< | - ER R ) Pt - gt e) - (- B N)

€1€Qk
1 , ) _
SN X 6@ 5 )|+ S|lIvt - H A - g - 2@ 0
j=1 ki,
q
_ _ 1 _
- #H @) Y N D 6@5.6)) - (- Hwg )"
j=1 kEiEQk
q
> MBI @50 + 5|l9 - 2@ 5 M - g - H@ 50|
j=1
— 0 as k— 400 w.p.l.
Therefore, the conclusion holds. O

Next, we show our main convergence result. We denote by O and O, the sets of weak
Pareto optimal solutions of problems (2.5) and (2.12) respectively.

Theorem 3.3. Suppose that (Al) (A3) hold, (z*,y*, \*) € O for each k, and (%,7, \) is
an accumulation point of{ ok Yk AF) } Then, we have (Z,7, ) € O with probability one.

Proof. Without loss of generality, we assume that limy_, (2%, y*, \¥) = (z, 7, A). It follows
from the mean value theorem and (A2) that, for each (z%,y*,£%), there exists (z¥i,y%) =
ki (xk yF) 4+ (1 — ~%) (2, §) with 4% € (0,1) such that

B @b €)= Fy(,5.69] = \vwF . ,s> (=", 4") = @.9)]
|| («* :zg)||, Vi=1,...,p. (3.12)

IN

Thus, we have from (A2), (2.11) and (3.12) that

1 . -
+ O Byt €~ ElF@,5.9))
§ ey
1 i = = ¢ 1 _ i _
S F Z ‘F](xkayk7§ ) —F](x,y,f )} + ‘F Z Fj(xayvf ) _E[FJ($7yv§)]‘
Ficay "oy
1 _ 1 _ _
< = 3 KE) D+ X F@5e) - EFE59)
Ficay Feicay
— 0 as k— 400 w.pl, Vi=1,...,p. (3.13)
Since (z%,y*, A\k) € Oy, there does not exist (x,y,\) € X x Y x A such that
2
— Z (@, y,€") + p* (h* (2,9, A Z a®, P, €0) + pF (h* (2, 4%, AF))
§1€Qk ey

for each j = 1,...,p. Let (Z,7, ) € F C X xY x A be arbitrarily fixed. Then, there at
least exists one jy such that

— Z (,§,€") + p* (h*(2,5,7) >— S F (aF, b, €0 + pF (Rt gt AR,

5169k fler
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Taking a further subsequence if necessary, we may assume that there is an index jy such
that

1 L .
N, > Fy(&,5,€) + ot (hF (3,4, N)*
ey

%

1 i 2
A ST F,(F yh e + pR (RR R R ) (319)
£rey

Hence, by (2.11) and (3.13), we have

2

k(hk( k’yk )\k))Q_pk(hk(j 2%5\))

< L Z F(,§,6) — — Z Fy, (2%, 4", €)

£eQy, £eQy
k—-+o0 - o~ o
E— E[Fjo(x,y,f)}_E[Fj0($7y,§)]- w.p.1.
This indicates that the item
2 L T2
p’“((h’“(x’“,y’“w\’“)) — (W*(&,9,N) ) (3.15)

is almost surely bounded.
On the other hand, by (2.11), there holds

hF (%, 5, — h(Z,§,A), wpl as k— 4oo. (3.16)

Since (3.15) is almost surely bounded and h(z,y,A) > 0, taking a limit in (3.15), we have
from (3.16) and Lemma 3.2 that, with probability one,

This means that (Z,9,\) € F.
We next show that (7,7, \) is almost surely a weak Pareto optimal solution of problem
(2.5). In fact, by (Z,9,A) € F, (2.11), (3.16) and (A3), we have

(0@ 0)" = A5 0) - (35 0)°)
= pP(WF@, 5, N) + 1@, 5,0) (B (&,9,A) - h(Z,5,\))
— 0 wpl as k— +oo. (3.17)

In addition, we have from (3.14) that
~ o~ V)2 i
A Z Fyo(@,9,€) + 0" (h5@ 5. 0)" = 5= D Fiola" "€ (3.18)
R eica, ey
Letting k — 400 in (3.18) and taking (2.11), (3.13), (3.17) into account, we obtain
E[F},(7,5.6)] > E[F},(7,5.€)] wpl, Y(z,5.))€F.

This means that (Z,7,)) is a weak Pareto optimal solution of (2.5) with probability one,
that is, (Z,7,\) € O with probability one. O
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Convergence Analysis of Pareto Stationary Points

Since both (2.5) and (2.12) are generally nonconvex, in this section, we focus on the con-
vergence of Pareto stationary points of the approximation problem (2.12). To this end, we
suppose X :={z € R"|g;(z) <0,i=1,...,r} and Y :={y € R™|¢;(y) < 0,i =1,...,s},
where ¢;(z) (i = 1,...,r) are continuously differentiable functions and ¢;(y)(i = 1,...,s)
are continuously differentiable convex functions. Set Iy(x) := {i|gi(x) = 0,4 = 1,...,7},
I(y) ={ilci(y) =0,i=1,...,s},and I(\) :=={i| \; =0,i=1,...,q}.

Definition 4.1. (Z,9, A) is called a Pareto stationary point of (2.5) if there exist multipliers
geR,0eR uec R, ,ve R, we R, € R such that

r

> Ui Vegi(T)

i=1 _ vwh(i‘7 gv é‘) =1
P i +0 | Vyh(Z,0,N) |+ | S -w .y | =0, (41)
l; (UzvyE[Fz(CC, Y, f)]) Vh(Z, 7, ;\) i;_vzvycz(y)
0 leo —w
u g(z)=0, g(z)=<0, (4.2)
oTe(y) =0, «(y) <0, (4.3)
_ _ 9 _ p
o' A=0, A>0, Y N=1 Y a=1, (4.4)
=1 i=1

where e is a g-dimensional unit vector. In what follows, the set of all multipliers associated

with (Z,9, A) is denoted by D(Z,y, A).

Definition 4.2. (2% y* A¥) is called a Pareto stationary point of (2.12) if there exist mul-
tipliers o* € RE | ufF € R, v* € Ry, w* € RL, I¥ € R such that

p .
2of(ny X VaFi(ehy € + 200 ok, b, M) Vaht (aF, 4, X))
1= £iey
p y - -
X;Uf(N%c > VyFi(xk,yk,fz)+Zpkh"(xk,yk,)\k)vyhk(xk,yk,)\k))
= §1eQy
p
Z:l Ullc (2pkhk($k, yk7 )\k)V)\hk(xk7 yk, )\k))
> ufVigi(z®)
=1
S j—
T Sotv,aeh | =0 @9
=1
lkeg — wk
() Tg(a*) =0, g(z*) <0, (4.6)
(") e(y*) =0, c(*) <0,
q P
(W)TAF =0, >0, SSA=1, YoF=1 (4.8)
=1 i=1

Definition 4.3. Let (Z,§, A\) be a feasible point of (2.5). The Basic Regularity Condition

(BRC) is said to be satisfied at (Z, g, A) if there exist ¢ € {1,...,p} and multipliers ; > 0
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(ie{l,....p} buti#t),0 € R, u 2 0 (i € Iy(z)), u; = 0 (i # Iy(T)), v; > 0 (i € I(y)),
T, =0 (i # 1.(9), w; >0 (i € I(N), w; =0 (i # I(\)), I € R such that
6ZV$E Fl(iagag) - 3 an (x
ief1, Zp} it | ] (Vah(Z, 5. \) ; Ui V2gi(Z)
> aVYE[F@ gl | +0 | Vyh(Z. 0.0 |+ | S~ ov ey | =0
i€{1,...,p},i#t Y Vih(a’:, 7,\) i;j)zvycz(y)
0 leg —w

implies all multipliers to be zero.

Remark 4.4. The BRC property was first given in [11]. For the multiobjective problem

min (fi(x),..., fm(x))
st. gi(x)<0,i=1,... .k, (4.9)
h.(x)=0,7r=1,...,p,

if z is a Pareto optimal solution of (4.9) and the BRC holds at Z, the multiplier subset is
nonempty bounded and, moreover, there is at least one scalar subproblem in the form

min fq(2)
st fi(z) < f(@),j=1,...,m,j #q,
gi(x) <0,i=1,...,k,
he(z)=0,7r=1,...,p
such that the Mangasarian-Fromovitz constraint qualification holds at Z and the converse is

also true, that is, if there is a scalar subproblem in the above form satisfying the Mangasarian-
Fromovitz constraint qualification at Z, the BRC holds at & for (4.9).

Lemma 4.5. Let (A1) — (A2) hold and limy,_s oo (2¥, 4%, A\F) = (Z,7,)\). Then, we have
lim va:y)\hk( ayka Ak) = va:y)\h(ja ga 5‘)

k——+o00
with probability one.
Proof. By (Al) and (A2), we have that, for each j =1,...,q,

[Vay 5 (*, 4, €1) = Vo £5(2, 5,6 || p < KED|(=*, %) — (@,9)|" (4.10)

It then follows from (2.11) and (3.5) that
||Hk 7y )‘k .’E y, || HHk(xkvyka)‘k)_Hk(jﬂg,j‘)n+||Hk(f7g75‘)_H(i'7ga5‘)||
—+0 as k— 400 w.p.l. (4.11)

Moreover, we have from (A2), (2.11) and (4.10) that

j=1 k £1eQy j=1 F
q i 1 , 1
SZP‘?_)‘H Z ’C(‘El)"'z)‘J N, K(fz)ka_x”Q
j=1 ki, j=1 Feicq,

—0 as k— +oo w.p.l (4.12)
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Hence, from (A2), (2.9), (3.6), (4.11) and (4.12), we have
[Vah® (@, " A") = Vah(z, 5, A)]|

q q
gHZ/\k 3 Vufi(at g, €) Z CH)| I ey LEP ]

E’EQ
+WEZAE @ 3.6 - [Il0* = 7l + | H* @F A - H @3]
—+0 as k— 400 w.p.l. (4.13)

By (2.11) and (3.4), we have

HNk > f@hyt.¢) ~ Bl (3, 5,9)]
IS
o 2 56 - 5@+ |5 X 6@ne) - Bl
€’€Qk ey
— 0 as k— 400 w.p.l (4.14)

It then follows from (A2), (2.9), (4.11), (4.13) and (4.14) that
Hvyhk(xka yka )‘k) - vyh(ja gv A H

q
- 1
SZM_M'HF PR FTCUNTAN S
j=1 keica,

§jf £ yh )~ Elf (2,5 )|

+HZV Y Vufi(a® gt €) - (H R,y N — %) = D\ VLEIE (2,7,€)]

k cica, J=1
(H @50 - )|+ ol -+ IR AN - H g )]

—0 as k— 400 w.p.l.

In consequence, by (2.9), (3.6), (4.11) and (4.14), there holds

6)
[Vah* (2", y*, A%) = Vah(z, 5,0
k

<3 3tk ok ) - it g 0l - o - 2R

+ Bl 5 O - [[ly* — gl + I, 5" A% = H(z,5,3)])|

—0 as k— +oo w.p.l.
Therefore, the conclusion holds. O

From now on, we denote by S and Sy the sets of Pareto stationary points of (2.5) and
(2.12) respectively.

Theorem 4.6. Let (A1) — (A3) hold and the constant C satisfy ||©F (z*,y*, A\¥)|| < C for
each k. Let (z¥,y* \F) € Sy, for each k, (Z,7,\) be an accumulation point of {(gck, y*, )\k)},

and the BRC hold at (z,%,)\). Then, we have (Z,9,\) € S with probability one.
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Proof. Without loss of generality, we assume that limy_;. (2%, 3%, \¥) = (z, 7, \). Let o* €
R%, ub € Ry, vk e RS, wk e R, I* € R be the corresponding multiplier vectors in
(4.2)-(4.8). By the mean value theorem and (A2), we have

||vacyF k,yk fl) - vacij(fvyvgl)H
H/ St 4 (L 0z 4 (1= 1)5,69)" (4, 00) — (@) df|
€| (=* @y, vi=1,...,p. (4.15)

IN

Then, we have from (A2), (2.11) and (4.15) that
szk > Vi Byt gt €)= Vo, BIF 5,9
£ ey

S AT Z |vaF 7yka§i) 7v1yF](g_j7g’€l)H
ey

X Va0, - Vo Bl @.5.9))

£eQy
< 7 X RE)Et ) - @l
k
ey
Hlar 3 VerFs@0.6) - Vo BIFE 2. 5.9)]|
kf"EQk
— 0 as k=400 w.pl, Vi=1,...,p. (4.16)

In addition, by the condition ||©%(z*,y*, A¥)|| < C and (2.12), we have
2 _ 1 ;
(* (", A0)* < (M) (0 + ||Nk§_€ZQ F(a* ")), vk (4.17)
el

Note that limy_s 1o N%c D cico, F(z*,y* € = E[F(,7,£)] holds with probability one by
(3.13). Letting k — 400 in (4.17), by Lemma 3.2, we have

h(Z,7,A\) =0 w.p.l. (4.18)
Note that
|hF (@, ", AF) = BE (2,5, M)

< lly* = gl + | (H* "y, 4) Z Zf E gk, €h)

j=1 fGQk
q
7( TZ J Z ](jag7gz))’
j=1 El€Qk
+§[Ily - HY @R | - g - B @)

This together with (3.8), (3.11) and (A3) implies limy_, o0 p* (R* (z*, y*, \¥) = h¥(z, 5, X)) =
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0 with probability one. It then follows from (4.18) and (A3) that

N S I A (R CN I ORI PY)]
< pk|hk(xk7yk7Ak) - hk(i‘7y75\)| + pk|hk(jag75\) - h(_vga 5‘)}
— 0 as k— 400 w.p.l. (4.19)

(i) We first show that the sequences {o*}, {u*}, {v*}, {w*}, {I*} are all bounded with
probability one. To this end, we set

2 2 2 2 2
= A IoHI + 2+ oA+ ok 2+ (4.20)
and
k k k k k
L VR L R P |
e Ue Ve w=op Pe (4.21)

Taking a subsequence if necessary, we may suppose that all limits ¢ := limy 1 CANETRES
limpg sy oo 0F, © 1= limp_ oo OF, W 1= limp_y 400 @, | := limg_, 4o ¥ exist with probability
one. It is easy to see from (4.20)—(4.21) that

-2 12 -2 -2 7112
o™ + ™ + 191" + [lof” + (11 = 1. (4.22)

Assume by contradiction that {o*}, {u*}, {v*}, {w*}, {I¥} are not all bounded almost
surely. It follows that {74} is almost surely unbounded. Without loss of generality, we
suppose limy_; 4o Tx = +00 with probability one. By (4.8), we have & = 0 with probability
one. Dividing (4.2) by 74 and taking a limit, we have from (4.16), (4.19), and Lemma 4.5
that

%

—

aivxgi(j)
OEAEN B
Zeo—ﬂ}

ol

o
Il

It then follows from the BRC that 4, =0 (i=1,...,r), 0, =0 (G =1,...,8), w; =0 (i =
1,...,q), and [ = 0 with probability one. This together with & = 0 contradicts (4.22).
Therefore, {o*}, {u*}, {v*}, {w*}, {I*} are all bounded with probability one.

(ii) We next show that (Z,7, ) satisfies (4.1)-(4.4) with probability one. In fact, by
(i), we may assume that the limits & = limy_, 1o 0%, @ = limg_,1 o0 u¥, ¥ = limy_ o0 V¥,
W = limy_ 4 oo w", [ = limy,_, | o ¥ exist with probability one. Taking a limit in (4.2)(4.8),
we obtain by (4.16), (4.19) and Lemma 4.5 that (4.1)—(4.4) hold with probability one. That
is, (Z,7,\) € S with probability one. O

Conclusions

For the SMBLP (1.1)—(1.2), since the lower-level program is assumed to be convex, we used
the necessary and sufficient conditions for multiobjective problems and some techniques to
transform (1.1)—(1.2) into the stochastic multiobjective problem (2.3) with scalar variational
inequality constraints. By means of the regularized gap function (2.4), we transformed
(2.3) into (2.5). Furthermore, by some penalty function and sample average approximation
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techniques, we used (2.12) to approximate (2.5). Convergence analysis for both the weak
Pareto optimal solutions and the Pareto stationary points have been considered as well.
Note that all the above theoretical results were based on the (weak) Pareto solution. As a
future work, we will try to extend the results to cases of the cone efficient solutions or the
proper efficient solutions. We will also investigate the applications of (1.1)—(1.2) in practice.
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